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Public Good Game I



Public Good Game I is convex



(continued)



Public Good Game I’ (degenerate 
case)

 Bi : i’s benefit from the plant

 C : Cost for construction of disposal plant



Game I’ is Public Good Game I



Game I’ and the Bankruptcy Game



Bankruptcy Game is Convex

• E： estate of the bankrupt
• dj： debt to creditor j∈N
•

• v(S): the value S can assure itself



Public Good Game II
 Provision via a Tax System

Income Tax Rate t （0≤t≤1）



Feasible Allocations



Payoffs



Public Good Game II   
(effectiveness form)





Core of Public Good Game II
(effectivenes form)















Endogenous Tax Rate



Illustration for 2-person case


